
ENVISIONING A
BRIGHTER FUTURE: 
MISSISSIPPI CHILD TAX CREDIT IMPLEMENTATION 

The Child Tax Credit supports working families with children by reducing families’ tax bills or increasing their
refund checks up to $2,000 per eligible child.

Nationally, nearly 40 million families and 65 million children benefited from the expanded federal Child Tax
Credit in 2021.  In Mississippi, as of March 2022, the federal Child Tax Credit benefited 396,000 Mississippi
families with 632,000 children.
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31 States, D.C., and Puerto Rico Have Adopted
EITCs; 11 Have Adopted Child Tax Credits

by providing for families’ immediate needs such as food, clothing, and other necessities, and 
supporting childrens’ improved educational, income, social-emotional, and health outcomes in adulthood.

According to the Center for Budget and Policy Priorities, in 2018, the federal Child Tax Credit coupled with the
Earned Income Tax Credit together lifted more children above the poverty line―5.5 million―than any other
economic support program.

Eleven states have enacted a Child Tax Credit.

A Mississippi Child Tax Credit Could Expand Children’s Opportunities   

be refundable,
be extended per child,
include a young child bonus,
be eligible for all residents
be indexed so it does not erode over time, and
be advanceable monthly.

Given that Mississippi has the highest child poverty rate in the nation, state policymakers should join the
momentum across the country of enacting a state-level Child Tax Credit to help build on the success of the
federal credit.

If state lawmakers were to adopt a Mississippi Child Tax Credit, it should:

According to a recent report, a well-designed Child Tax Credit could help hundreds of thousands of
Mississippians and lift tens of thousands of children out of poverty.
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Credit Size Estimated Costs

Who Benefits?

$1,400
(kids 18 and under)

$1,680
(kids under 6)

1,242,000 residents

610,000 children

92% of children

OPTION 1: More universal

$865.7M
(in 2022)

Credit Size Estimated Costs

Who Benefits?

$1,400
(kids 18 and under)

$1,680
(kids under 6)

877,000 residents

456,000 children

69% of children

OPTION 2: More targeted

$658.9M
(in 2022)

*Benefit phase-out extends higher up the income scale and is
available to more middle-class families; phase-out for joint filers
after $110,000 of income.

*Benefit phase-out more exclusively benefits families experiencing
periods of low income; phase-out begins when a family (depending
on size) is no longer EITC eligible. 
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Source: Institute on Taxation and Economic Policy, Columbia Center on Poverty and Social Policy, 2022
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Poverty is a policy choice. Now is the time for state lawmakers to make a different choice and build a better
future.
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